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Contractor's Obligations Pursuant to INGL's License
and its Financial Agreement with The State

Whereas Pursuant to the License that was granted to Israel Natural Gas Lines Ltd. (INGL),

as well as the financing agreements between INGL and the State, INGL is re-
quired to include certain provisions in its agreements with subcontractors en-
gaged in performing works on its behalf;

Whereas INGL wishes to include such provisions in the Agreement;

Therefore, the Contractor warrants and agrees as follows:

1.

2.

3.

Capitalized terms not otherwise defined herein shall have the meaning ascribed to them
in the Agreement.

The Contractor confirms that it is highly skilled, has a vast experience and expertise in
executing projects requiring works similar to the Works, and that it, as well as the
employees and subcontractors engaged for the purpose of the Works, has the
appropriate training as well as the certifications required by the Law for the purpose of
the the Works.

In the performance of the Works, Contractor hereby undertakes:

a. Toactin a manner that reduces, to the extent reasonably possible, hazards to the
public, nuisances, damage to infrastructures and to nearby property.

b. To avoid, to the extent reasonably possible, causing damage to sites of historical
or national value and to tourist and landscape attractions, allin coordina-
tion with the relevant authorities according to the Antiquities Law, 1978.

c. To keep the sites where the Works are being executed, clean and ensure the re-
moval, on its own expense and responsibility, of any leftovers, materials, equip-
ment, slime and the like, resulting directly or indirectly from execution of
the Works.

d. To take all reasonable measures required in order to avoid causing damage to in-
frastructure facilities and/or property.
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e. To coordinate with the Shipping Division of the Ministry of Transport in matters
relating to shipping and in accordance with the instructions of the Director of the
Natural Gas Authority provided to it by INGL.

. The Contractor confirms that it was brought to his attention that the transmission system
is fully and solely owned by the State and that INGL was only granted a right to use the
system facilities.

. The Contractor and its subcontractors shall adopt and maintain procedures for quality
assurance and quality control and any other procedure under “good industry practice”
used by contractors performing works of similar nature to the Works and in a manner a
prudent and accountable contractor would act in orderto preventaccidents
and damages to any person, property or the environment. INGL shall be entitled to take
any reasonable actions to ensure the compliance of the Contractor with such procedures
and to assure the performance of precise and reliable works.

. The Contractor shall enable the Director Natural Gas Authority under the Natural Gas
Sector law, 2002 and the commissioner of safety under the Gas Law (safety and
licencing), 1989 (hereinafter, together "Inspectors"), or anyone duly empowered by any
of them in advance and in writing, to supervise and review all the actions of the
Contractor in connection with building and operating the transmission system or any part
thereof. The contractor shall enable to the Inspectors access to the sites where the
Works are being performed and to the employees engaged in performing the Works and
shall cooperate with the Inspectors for this purpose. The Contractor shall include such
provision in its agreements with subcontractors on its behalf.

. The Contractor shall purchase all insurances necessary for its activities in accordance with
the provisions of the Agreement and as common for performing projects of similar
nature. The  Contractor  shall demand such insurances  from  the
subcontractors performing the Works on its behalf.

. The Contractor acknowledges thatit is aware that INGL and/or the State will be the
owners of all copyrights with respect tothe Works. In carrying out the Works, the
Contractor shall not violate intellectual property rights, including copyright, of any entity.
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9. The Contractor acknowledges that it is aware that upon the expiration of the License and
subject to License and any applicable Law, INGL is obliged to transfer the transmission
system to the State or to whom the State shall instruct, including assignment of the
Agreement.
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